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- 501(c)(3):’ Based onthe information submitted, we have concluded that you.do net qualify for . ©"
- iexemption under-that section. The basis.for our conclusion is'set forth;below. R

under tﬁe{nonprpﬁi‘ corporation laws of the
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. Y. Youarea membership organization.; Your brochure on membership states that you are an

. -autonomous organization; operating in paitnership with the .
" seeking to educate the American public about {IIIRYand th - Membership does not

. affect the rightto join the {ilas an HQ or a Branch
- . electoral-daw. . That law allows.overseas registration )

:member-if efigible under current .
citizens who have been on the

CL zel.gcto(alg‘:rijll. at-some pqint; in the last 2'0._year,s {now 10 years under, the: recently enacted law), '

Your. brochure: oh Vmerﬁbersihip'furmér states that you bledéé to dphold the Wl ‘
; which guidelines bar foreign nationals andfilicitizens residing -
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3 3. -Provide a foéal;f:oiﬁt for-fm members in the U.S.A. and keep them informed - B L '
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C You publish a monthly newsletter thait contains articles .;fx.imérﬂyfconoeming the (IR your
., supportof the (il and.its candidates for.public office; -and the political scéne. Each newsletter
.. pontains the following statgment;appegﬁhg atthe end of the frontpage: =~ -~ - '
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- intain 2 Website that contals: information conceming your organization.and the - - ' N
g- website prociaims "VOTE (with logo) QiiR" and provides a hyperink-to the{iillR ~ .~ ;-
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T Section'504(c)(3) of the Code provides for the exemnption of o&gaﬁizaﬁon_s thatare - .. 17 i

EQ" ganized and.operated.exclusively for:religious, chaitable, or educational purposes, and which : ‘

. - 11 "does.not participate.in, orintervene in.(inéluding the publishing or distributing of statements), - -
- ; Any political campaign.on behalf of (or.in opposition to) any candidate for public office. .-

L Sgg:ﬁon 1 .'591((:.)(3:)"-'.1 (c)_(: '1")j:6f the lnoome Tax Regulations provides that an organizaﬁéﬁ .
il be:regardedias “operated:exclusively for one or more exempt puposes.only if it engages - !

b tprimarily. in activities which’ accomplish ore ormore of such-exempt purposes specified in
.. " tsection;:501(c)(3) of the Code. An organization will not be so.regarded’if more than a ;
=4 dnsubstantial pairt.of its activities:is.not in furtherance: of an exempt purpose: o -
T A R
L . Section.1.501(c)(3)-1(c)(3)(i).of the regulations provides that ain organization is not .

operated exclusively. for-one or fore exempt purposes if it is'an "action” organization. .. -

Jhl T Section1.501(c)3)-1(c)3)(il) of the regulations defines an. "action” organiZzation as an LR

* iorganization that participates or intervenes; directly.or indirectly, in any-political campaign on . - BRI R

! 1; joehalf of or in opposition to ‘any carididate:for public office.. The-tarm."candidate for public . i .
. fo'fﬁce_f‘jme’an_s an individual-who.offers himself; or is proposed by athers, as a- contestant foran .0

- ielective public office; whether: stich office’is national; state, or local. Activities which constifute

;participation or intervéntion in'a political campaign on behalf of or in opposition to a candidate

daclude, but are notlimited.to, the. publication or distribition of written'or printed statements or
. ithe making of ral statements.on behalf.of orin opposition.to $uch a candidate. IR

‘ .- Sectioni1.501(c)3)1(d)(1)(ii) of the regulations provides that an organization'is ot . . <+t -
- ‘organized or operated exclusively-for one:or.more exermpt purposes unless it serves a public . | - A
rather than a private interest; - Thus, to meet this requirement; it is necessary for.an organization "1 .| -
lto establish thatiit is not organized or operated for the benefit of private interests suchas ~ - .~ ..
* 'designated individuals, the’ creator-of his:family, shareholders ‘of the organization, or persons * - ..
Jgontrolled, directly or.indirectly, by such-private interest. P :

""" In.BetterBusiness Bureau.of Washington, D.C., Inc: v. United States, 326 U. $.279 - e
1{1945), the Supreme Court of the United States interpreted-the requirement in section 501(¢)(3) .. Bl
;. hat an drganization be “operated exclusively”.by indicating that in order to fall within the - . o
- :claimed exemption; an organization must:be devoted to exempt purposes exclusively. This. -~
. iplainly méans that the presence of:a single non-exempt purpose, if substantial in nature, will -
. destroy,the exemption regardless of the humber andimportance of truly exempt purposes

983 (1982), the Seventh Circuit stated: -
bl R o

S 'iriu;fUnized States v. Dykema, 666:ié..2d.- 1096, 1101 (7th Cir. 1981), cert. denied, 456 us. e
-, Itshouldbe jn'o,te{'imét exemption is lost...by participation In any political
~-campaign o behalf of any, candidate for public office. It need not form a o
-, 3ubstantial part of the organization's activities. - :
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1 supporting-its.

{political party, you ar
. :behalf of or in opposition tandidates for public office. . e activities are strictly prohibited
+ {under section 501(c) !

ipolitical activity of this
There is. no requireing

. Within the:meaning of section 1 BOHCHBF1(d)(1) ).

| 501(c)(3) of the Code/andyou must fll federal income tax retums.

you are parficipating or intervening, directly or indirectly, in political campaignson - |

(©)3)

Code. Therefore, an organization.engaging in any amount of- .
rio matter how insignificant, will not qualify under section501(c)(3).- .’

hat it be substantial. See United States v. Dykenia, supra. -

an prgénlzgtidn: that participates or intervenes, directly of indirectly, in political - .
o behalf of or; in opposition to candidates for public office, you are an "action" .
A (E)B)-1(c)(3)(ii) of the regulations. As an. action,

L 3 section 1.501(c)(3)-1(e)(3X). Al 0,by siipporting the SNP, 'you afe 'serving private infére;ts-

Accordingly, you defilbt:qqélifikfér, exemption as an organi,zaﬁoq&scﬁbed in section - - .

.. Contributions to.you are-not dsductible under section 170 afthe Code, Lo Lt
i [ Yoli have the Aght to protest this. rulifig if you belleve it is, incomedt: To. protest, you should °
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 $ubmit a'statemnent of your views to this office, with a full explanation of yourreasoning. This |
.’statement; signed by one of your officers; must be submitted within 30 days from the ddte of this | |
[ lefter. :Youalso have a right to a:conference in this office after your statement is.submitted. =
" You.must request:ithe conference, if you want one, when you file your protest statement. if you
.- aretobe represented-by-someone who is not one of your officers, that person will need to file'a
. -proper power of attorney and: otherwise qualify under our Conferénce and Practices
- Requirements. o o ' o
| i
& F:{évenue Service:as afaillire to exhatist available administrative remedies. Section 7428(b)2) . =
. - i of the Code provides, in:part, that.a declaratory judgment or decree tnder this section. shall not.
-+ ./beéissued in any proceeding unless the Tax Court, the United States Court of Federal Claims, or S
... the District.Court of the United States for the District of Columbia determines that the - -
~ organization involved-has.exhausted admidistrative remedies available 1o.it within the Intemal
- 'Revenue Service. I - S :

Ifiyoudo not protest this niling:in a timely manner, it will be considered by the Intemnal
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- i Ifwe do nethear from you within 30.days, this ruling will becom fifial and a copy will be -
+ forwarded to theOhio Tax Exempt-and-Gevernment Entities (T E/GE) office. Thereafter,any . - - |
" iquestions:abeutiyour federal incomne' tax 'status should be directed to that office, eithér by calling -: - .
5 [8_‘77-823?5500 (a toll-free- number) or sending correspondence to:. Internal Revenue Service, - i

! [TE/GE CustomerService, P.0.Box 2508; Cincinnati, OH 45201. The appropriate State ~ . . | . o

(Officials, wil be notified of this action in. accordance with Codé ‘section 6104(c).

‘ When sending: éddiiidhal_iéﬁéis }td:'":;‘l'é:With respect to. this case, you wilf expedite their . "
- feceipt by using the following address:. ST R i
RN - :'lht:ér,ﬁél'éé‘/fenue Service « : ; I

1111 Constitution Ave,:NW - R T

Washington, D.C. 20224. -~ @ '
Y, TEORATS .

. - IFyou have any questions, pléase contact the person whoss namie:and telephone number. -
" @re.shown in the heading of this.letter. " Lol e PR
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'Sincerely,

Robert C. Harper, Jr. '

Manager, Exempt Organizations - * -
' -Technical Group3 -+~ ." - .
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